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 US equities were mixed, as investors weighed over the earnings release

and the decision of the Fed to retain the interest policy rates near the zero
level despite increased inflation. The DJIA closed at 33,874.85 (-0.50%
WoW), while the S&P 500 closed at 4,181.17 (+0.02% WoW).

 Asian equities slightly went down on profit taking, and as China’s factory
PMI, while still at a growth, decelerated. China’s factory PMI ended at
51.1 in April from 51.9 in March. The MSCI APxJ closed at 696.37 (-
0.31% WoW).

 European equities declined following the contraction of the Eurozone
GDP QoQ by 0.6%. This was also driven by negative sentiment after the
increase in German unemployment rate by 9k, the expectation was to
decrease by 10k in the month of April.The MSCI Europe closed at 144.69
(-0.43% WoW).

Global equities were mixed, but global yields mostly went up on various earnings and economic releases within the week. Meanwhile,
global oil prices rose on a better demand outlook.
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 US Treasury yields went up as investors gauged the Fed's stance on policy rates 
prior to its meeting, and as US 1Q21 GDP data got released. US GDP posted a 
strong 6.4% YoY growth in the first quarter (expectation: +6.5%; 4Q20: +4.3%). On 
average, yields rose by 2.44 bps WoW, with the 10Y closing at 1.6259% (+6.82 
bps).

 German bund yields rose on average despite the contraction in Germany’s GDP 
QoQ by -1.7%, expectation was at -1.5%. On average, yields rose by 2.97  bps with 
the 10Y yield closing at -0.20% (+5.50 bps WoW). 

 Japanese bond yields climbed up tracking US treasury yields, and investors 
weighed the weak results of the Bank of Japan’s bond buying program. On average, 
yields went up by 1.23 bps WoW with the 10Y closing at 0.091% (+2.60 bps WoW).

 Key events that transpired during the week:

 The US PCE Core Deflator rose by 0.4% MoM and 1.8% YoY from 0.1% MoM and 
1.4% YoY. The month-on-month PCE Core Deflator is higher-than-expected at 
0.3%.

 The US initial jobless claims rose to 553k level for the week ended April 24 from 
547k for the week ended April 17. This is higher than expectations of 540k.

 Global oil prices edged higher on positive sentiment as OPEC+ and British
Petroleum view that they anticipate demand to continue recovering as
economies start to open further. Brent oil closed at $67.25 per barrel (+1.72%
WoW), while WTI crude closed at $63.58 per barrel (+2.32% WoW).
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 Local fixed income yields were flat on concerns surrounding economic recovery. Fitch
Ratings and Asian Development bank both lowered their 2021 PH GDP forecast to 6.3%
(from 6.9%) and 4.5% (from 6.5%), respectively. On average, yields declined by 0.50
bps WoW with the 10Y closing at 4.1287% (+1.6 bps WoW).

 Key events that happened during the week:
 The Asian Development Bank (ADB) reduced its 2021 Philippine economic growth

forecast to 4.5% from 6.5% previously. This was lower than the 6.5% to 7.5% growth
target set by the government. The downgrade was driven by the economic impact of the
nearly five-week lockdown in NCR+ and the lingering uncertainties due to the prolonged
coronavirus pandemic. For 2022, ADB projects a 5.5% economic growth.

 Fitch Ratings downgraded its 2021 economic growth forecast for the Philippines to
6.3% from 6.9% previously. This was amid the imposition of lockdown restrictions amid
the country’s struggle to contain the renewed surge in COVID-19 infections. The
projection was below the government’s 6.5% to 7.5% target. For 2022, the rating agency
upgraded its economic growth forecast from 8% to 8.3% mainly due to base effects.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities and local fixed income yields were flat amid poor economic data. The Philippine peso strengthened as the US Fed
committed to dovish policy rate.
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 The Philippine peso strengthened as the US Fed committed to
maintain its dovish policy rate. The USD/PHP pair ended at 48.100
(-0.58% WoW).

 The Euro weakened on the back of negative sentiment over the
disappointing economic data. The EUR/USD pair closed at 1.2020
(-0.64 % WoW).

 Local equities were flat as easing quarantine restrictions were offset by poor
economic data. Over the week, Metro Manila mayors shortened curfew hours
while the IATF allowed indoor dining and personal care services. However,
recent data showed that NCR’s GDP fell by 10.1% in 2020 and Asian
Development Bank downgraded its 2021 PH GDP forecast to 4.5% from 6.5%.
The PSEi closed at 6,370.87 (-0.11% WoW).

 Gains were led by Universal Robina Corp. (URC; +3.71%), Bloomberry
Resorts Corp. (PSE Ticker: BLOOM; +2.04%), and Aboitiz Equity Ventures,
Inc. (AEV; +2.01%). Robinsons Land Corp. (RLC; -3.99%), GT Capital
Holdings, Inc. (GTCAP; -3.14%), and JG Summit Holdings, Inc. (JGS; -2.13%)
were the laggards of the week.

 Key events that transpired during the week:
 Robinsons Retail Holdings, Inc. (PSE Ticker: RRHI) reported a net income

of Php932 million in 1Q21, up 2.4% YoY. The improvement in earnings came
from cost efficiencies as sales declined by 11.1% to Php35.6 billion from
Php40.1 billion the year prior.

 Aboitiz Equity Ventures, Inc. (PSE Ticker: AEV) reported a consolidated net
income of Php7.6 billion in 1Q21, a 276% YoY increase from the Php2 billion
posted in 1Q20. 58% of revenues came from its power segment, while
financial services accounted for 29%. Aboitiz Power Corp. recorded a net
income contribution of Php4.8 billion, a 200% YoY increase from Php1.6 billion
last year. Meanwhile, Union Bank of the Philippines recorded an income
contribution of Php2.4 billion, a 79% YoY increase from Php1.3 billion last
year.
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